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The Committee on Finance, to whom was referred the bill (H. R. 
2562) amending section 437 (c) of the Internal Revenue Code, having 


considered the same, report favorably thereon without amendment 


and recommend that the bill do pass. By virtue of this act, the com- 
mittee adopts the repert of the Committee on Ways and Means which 
is as follows: 


' GENERAL STATEMENT 


TI e purpose of H. 
section 437 (ce) of the 
discrimination against 
companies issuing perpet 
in the computation of their invested capital 
law. The discrimination presently contained in secti 
by vour committee and will be adjusted by enactme: 
All marine insurance companies together with all 
than life or mutual (except marine) including m 


exclusively issuing perpetual policies or policies 


‘ SOi¢ 
charged is a single deposit refundable upon cancellation or expiratiot 
policy are taxed under a uniform classification and grouping in accordance 
the provisions of section 204 of the Internal Revenue Code. 

In framing the Excess Profits Tax Act of 1950 vour committee intended 
give all insurance companies taxable under the provisions of section 204 of 
code the same treatment with respect to the 
computation of their equity capital. As preset 
137 (c) and the other credit provisions of sect 


heir reserves in 
however, 
marine insurance companies and mutual fire insurance companie ling per} 
policies from all three of the basie credit provision H. R. 2562 correct 
oversight by amending section 437 (¢) of the 
companies and mutual fire insurance companies issuing perpetual polici 
tain the same invested capital credit as other insurar 
section 204. 
The amendment made by H. R. 2562 will have tl} 
a part of section 437 (c) on January 3, 1951 
The Treasury Department favors tl 


code to enable marin¢ 


e enact 





2 AMENDING SECTION 437 (C) OF THE INTERNAL REVENUE CODE 


CHANGES IN EXISTING LAW 


In compliance with subsection 4 of rule XXIX of the Standing 
Rules of the Senate, changes in existing law made by the bill are shown 
as follows (existing law proposed to be omitted is inclosed in black 
brackets; new matter is printed in italics; existing law in which no 
change is proposed is shown in roman 


INTERNAL REVENUE CopE 


CAPITAL CREDIT 
Y CAPITAL.—-The equity capital of the taxpayer as of 
of its asset hel é such time in good faith for the 


uced bv the total of its liabilities at sueh time. For 
attributable to each asset shall be determined by 


thereof (or, in the ease of money, the amount 


the adjusted basis for determining gain 
npany [ other than mutual 


» i ; ) F . 
ons of sec ) O4, 50 per 
erves used in computing 


nsidered as equity capital 

ype! s In the case of a 

not be treated as 

* lien, the amount 

shall be considered as a 

taxpayer assumed or agreed to pay 








